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THE DATA CENTER DECISION GUIDE

The global data center market is expected to more than triple over the next decade — from
US$ 2.5 Billion in 2023 to US$ 8.3 Billion by the end of 2033 — and more organizations than
ever are looking at ways to leverage data center technology.

Today's data center vendors offer a wide range of potential solutions, which can be
overwhelming. Taking the time to define your requirements for your data center is critical
before you start the selection process and is vital to making the best decision for your
organization.

Here are ten key considerations to explore before your next data center purchase.

AR

0 Avoiding Natural Disaster Zones

Some areas are more prone to natural disasters and if your data center is impacted, that will
impact uptime and availability. Choosing a data center location in an area prone to natural
disasters leaves your organization vulnerable. When considering a possible data center, take the
time to research the potential for natural disasters in the area so you're not caught unaware in
the event of an Earthquake, flood, hurricane, forest fire, or other disaster.

Travel Considerations

The data center you choose will house some of your organization's most critical assets. It's
common to want to travel there periodically. You'll want to foster this relationship, so having
somewhere geographically close enough to travel can make it much more manageable.

Whether it's a facility tour, a strategy meeting, or a quarterly pulse check meeting, consider how
far people in your organization can realistically travel to get to the center's physical location.
Travel requires time and money; the further away from the location, the more challenging it may

be.
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° Saa$S and Security Provider Locations

When choosing a data center colocation hub, proximity to Software-as-a-Service (SaaS)
applications can have several important implications, including:

« Redundancy and data recovery
« Latency and performance

« Data residency

« Data sovereignty/compliance
Legal and government access

While one location may seem more advantageous due to cost, it may bring added complexity
and financial implications related to the integrity of your data, compliance and more.

Tax Rebates and Advantages

While tax rebates and advantages vary by state, some areas offer tax renaissance zones, meaning
the place is tax-free (or close to it). Choosing a data center in an area with low to no taxes can result
in significant savings.

Most data center footprints sit for an average of 12 years, encompassing as many as four hardware
refreshes.

For example, a data center in Silicon Valley will be taxed at 10%. If you move your data center from

Silicon Valley to somewhere with a tax rate of 0% — like Phoenix, Dallas, Atlanta, or Salt Lake City
— there's a 10% cost savings on every dollar spent on equipment shipped to that data center.

Latency to Critical Workloads

Your data center needs to ensure low latency for end users. Otherwise, you're risking the overall
performance of your applications and services.

Your quality of end-user (QOE) experience for content delivery, data replication and
synchronization, e-commerce, loT, and real-time monitoring can all be affected when your
network is unstable.

Most companies are deploying hybrid clouds, which means they may have applications and
workloads in AWS, Azure, or Oracle, generally located in different places. Knowing this, when
you choose your data center, you'll want to consider what is the most central point to all those
public cloud companies to minimize latency and maximize your application performance.
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Utility Rates and PUE Efficiency

Thanks to inflation, over the last 18 months, in some areas, utility rates have doubled over the
previous 12 to 18 months. For example, it used to be .049 cents a kWh in Las Vegas, and now it's
over $0.10 per kW for the same utility and power.

When you have larger volume contracts, over half a megawatt and greater, your data center
provider will break up the cost and charge you for the space and power. Depending on the
facility, there's a pass-through charge for the energy multiplied by a Power Usage Effectiveness
(PUE) factor of 1.2 to 1.6.

If you have a data center with a 3.5 cents/kWh utility rate and one
that's 14 cents/kWh,

, adding to your total cost of ownership (TCO) over time.

a Multi-Cloud and Hybrid Access

Your IT infrastructure will need to do the same as your company grows and evolves. Choosing a
data center with multi-cloud access allows you to adapt without making any major overhauls.
You will want flexibility and redundancy, so your critical applications won't be affected if a public
cloud provider has a service-impacting event in a particular geography.

Leveraging a multi-cloud strategy means you can choose the services that fit you best from
multiple public cloud providers, which can help reduce costs and prevent vendor lock-in.

° Security and Compliance Requirements

Depending on your industry, you might have specific compliance needs related to PCI-DSS,
HIPAA, or GLBA, so understanding your requirements is essential. Plus, if you have global
operations, you may need to comply with various data privacy laws, such as GDPR in Europe.

When vetting any data center, you'll want to ensure they can handle and store sensitive data per

the regulations and laws your organization is subject to. Review each data center provider's
certifications and details as part of your decision-making process.
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o Availability of Peering Exchanges

Depending on who your current carriers are for various services, you'll want to ensure they are
available in any data center you consider (On Net). If they're not, you'll be levied additional
access fees to reach those networks, which can be cost-prohibitive.

There are also several internet peering exchanges, and if these matter to your company, it's
critical to understand which ones you'll need to reach so that everything can be interconnected.

Q Green Energy Initiatives

With more and more companies setting environmental, social and corporate governance (ESG)
goals, you'll want to consider how a data center can help you meet those targets.

If reducing your carbon footprint or working with data centers focusing on renewable energy is
a priority, you'll want to explore this early as part of your vetting process.

Cut Costs and Complexity with
Bridgepointe's Data Center Specialists

For your next data center project, Bridgepointe's data center specialists will ensure a smooth
transition to a new data center that meets all your organization's current and future needs.

With over 1200 data center/hybrid cloud projects under our belt for companies like Cisco,
Salesforce and Seagate, we have a proven purchasing process for private and public cloud data
centers. Plus, with executive-level relationships with major global data center providers, we can
accelerate your evaluation and deployment time while ensuring you get preferred pricing.

Book a No-Obligation Consultation
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